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4. Financial Management

Objectives :

On completion of this subject students should be able to apply capital budgeting principles and techni- ques to
investment proposals in order to facilitate optimum decision-making, understand the risk/return trade-off inherent in
portfolio analysis and selection; understand how to apply techniques suitable for valuing various debt and equity
securities; examine and evaluate empirical research relating to the optimum financial structure of the firm; understand
the nature, purpose and limitations of financial ratios and other data to evaluate performance and credit risks;
examine and understand empirical research relating to the concept of market efficiency; examine and evaluate
empirical research relating to the optimum dividend policy of the firm.

Synopsis :
+ Find, use, and manage funds in different organizations
Select and evaluate techniques used in treasury management and investment decision making
Analyse the changing, competitive business environment in order to formulate financial strategy.

Contents :
1. Fundamental Concepts of Financial Mathematics
Introduction to the Theory of Valuation
Portfolio Returns and Risks
Capital Asset Pricing Model
Efficient Markets Theory
Dividend Policy
Bond Yields and Bond Pricing
Introduction to Capital Markets and Funding Sources
Evaluation and Selection of Capital Investment Projects
10 Estimating Project Cash Flows
11. Capital Budgeting
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Assessment : ‘ Final examination 60% Assignment 40%

Final marks 50% AND Examination only 50%

Pass Marks :

Face to face teaching : 55 hours
Self Study : 60 hours

ETRI RNl Assignments : 15 hours
Examination Preparation : 15 hours
145 hours




